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KPMG LLP

Enbridge Centre 2200, 10175 — 101 Street
Edmonton, AB T5J OH3

Canada

Tel 780 429 7300

Fax 780 429 7379

INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of Thrive Charter School Society
Opinion

We have audited the financial statements of Thrive Charter School Society (the Entity), which
comprise:

the statement of financial position as at August 31, 2025

the statement of operations for the year then ended

« the statement of cash flows for the year then ended
« the statement of change in netfinancial assets for the year then ended
« the statement of remeasurement gains and losses for the year then ended

« schedules 1,2;3,5,8 and 8, schedule 4 excluding the rows under “Square Meters:, :Schedule 7
columns. *Remuneration”, *Benefits”, “Allowances’, “Performance Bonuses”, "ERIP’s/Other
Paid”, “Other Accrued Unpald Benefits” and Expenses”

« and notes to the financial statements, including a summary of significant accounting policies
(Hereinafter referred to as the “financial statements™).

I eur opinion, the accompanying financial statements present fairly, in all material respects, the
financial position.of the Entity as atAugust 31, 2025, and its results of operations, its remeasurement
of gains and losses, its changes in net financial assets and its cash flows for the year then ended in
accordance with Canadian public sector accounting standards and the presentation requirements. of
Alberta Education.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the “Auditor’s Responsibilities for
the Audit of the Financial Statements” section of our auditor's report.

‘We are independent of the Entity in accordance with the ethical requir’e‘ments that are relevant to-our
audit of the financial statements in Canada and we have fulfilled our other ethical responsibilities in
aceerdance with these requirements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Other information
M'anageme'n’t is responsible for the otherinformation. Other information comprises:

« the information, other than the financial statements and the auditor's report theteon, included in
the Annual Education Results Report document.

Qur opinion on the financial statements does not cover the.other information and we do not and will
not express any form of assurance conclusion thereon.

In connection with. our audit of the financial statements, our responsibility is to read the .oth’e{'
information identified above and, in doing 5o, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit and remain alert for
indications that the other information appears to be materially misstated.

We obtained the information, other than the financial statements and the auditor's report thereon,
included in-the Annual Education Results. Report as at the date of this auditor's report. If, based on
the work we have performed on this other information, we conclude that there is a material
misstatement of this other information, we are required to report that fact in the auditor's report.

We have nothing to.report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with-Canadian public sector accounting standards, and for such internal control-as
management determines is necessary o enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or &rror..

In preparing the financial statements, management is responsible for assessing the Entity's ability to.
continué as a going concern; disclosing as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Entity or to
cease opstations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity's financial reéporting
process.

Auditor’'s Responsibilities for the Audit-of the Financial Statements

Our objectives are to abtain reasonable assurance about whetherthe financial statements as awhole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes éur opinion.




Reasonable assurance is a high level of assurance, butis-not a guarantee that an audit conducted
in' accordance with Canadian generally accepted auditing standards will always detect & material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit.

We also:

l_de'ntify_a_nd'-asses's. the risks of material misstatement of the financial staternents, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain-audit
evidence that is sufficient-and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement. resulting from fraud is. higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate. in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Entity's internal control.

Evaluate the-appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude-on the appropriateness of management's use of the going concern basis of accounting
and, baséd on the audit evidence cbtained, ‘whether a mater:'al uncertainty exists related to
events or conditions:that may cast significant doubt.on the Entity's ability - to continue as a going'
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's.report. to the related disclosures in the financial statements or, if such disclosures.
are inadequate, to.modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the Entity
to cease to continue as a going concern.

Evaluate the overall présentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Communicate with those charged with governance regarding, among other matters, the planhed
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during.our audit,




INDEPENDENT PRACTITIONER’S REASONABLE ASSURANCE REPORT

To the Board of Directors of Thrive Charter School Society

We have undertaken a reasonable assurance engagement of the accompanymg Full Time
Equivalent (‘FTE") and Metres Square as reported in the specific rows "Square Metres - School.
buildings” and “Square Metres - Non school buildings” in Schedule 4 and. columns “ETE” in
Schedule 7 (“subject matter information”) both prescribed by Alberta Education of the Thrwe_Charter
School Society (the “Entity”) for the year ended August 31, 2025.

Management’s Responsibility

Management is. responsible for the preparation of the subject matter information in accordance with
the criteria established by Alberta Education in the ‘Audited Financial Statement Guidelines
(*applicable criteria”). Management is responsible for such’ internal control. as management.
determines necessary to enable.the preparation of the subject matter information that is free from
matérial misstatement, whether due to fraud or error.

Practitioner's Responsibilities

Qur _responsibility is to express a reasonable assurance opinion on the subject matter information
based oh the evidence we have obtained. We conducted our reasonable assurance engagementin
accordance with Canadian Standards on Assurance Engagements (CSAE) 3000, Atlestation
Engagements Other than Audifs or Reviews of

Historical Financial Information. This standard requires that we plan and perform-this engagement
to obtain reasonable -assurarice about whather the subject matter information is free from material
misstatement.

Reascnable assurance is a high level of assurance, but is not a guararntee ‘that an engagement
conducted in accordance with this.standard will always detect a material misstatemeant when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
__a_ggregate, they could reasonably be expected to influence the decisions of users of our report.

The nature, timing and extent of procedures pérformed depends on our professional judgment,
including an assessment of the risks of material misstatement, whether due to fraud or error, and
involves. obtaining evidence about the subject matter information.

We believe the evidence we obtained is sufficient and appropriate to provide a basis for our opinion.
Practitioner’s Independence and Quality Controf

We have complied with the relevant rules of professional conduct/code of ethics applicable to the
practice of public accounting and related to assurance ehgagements, issued by various professional
‘accounting bedies, which are founded on fundamental principles of integrity, objectivity, professional
competence and due care, confidentiality and professional behaviour.




The Firm applies Canadian Standard. on Quality Control 1, Quality Control for Firms that Perform
Audlits @nd Reviews of Financial Statements, and Other Assurance Engagements and, accordingly,
maintains a comprehensive system of quality control, including documented policies and procedures
regarding compliance with ethiical requirerrients, professional staridards and apphcable legal and
regulatory requirements.

Opinion
In our opinion, FTE .and Metres Square as reporied in the specific rows "Square Metres - S'choo‘i
buildings" and “Square Metres - Non school buildings” in Schedule 4 and columns “FTE” ir

Schedule 7 for the year ended August 31, 2025 have been prepared, in all material respects, in
accordance the applicable criteria.

Spécific Purpose of Subject Matter information

The subject matter information has been prepdred in accordance with the applicable criteria referred
to above.

As a result the subject matter information may not be suitable for another purpose.
Kins X

Chartered Professional Accountants
Edmeonton, Canada

November 26; 2025




School Jurisdiction Code: 2473
STATEMENT QF !_-'_INANCIAL POSITION.
As at August 31, 2025 (in dollars)
2025 2024
FINANCIAL ASSETS
Cash and cash equivalents, (Scheduie 5} $ 270,093 | § 155',423;_
Accounts recéivable (nétafter allowaricesy % - 1% -
Portfolio investments
Operating (Schedule b} % - |% -
Endowments {Schedules:1 & 5) % - s -
Inventories for resale’ % - s .
Other financial assets {Note 4) $ 19]% §10
Total financial assats $ 270,112 |8 155,933
LIABILITIES
Bank indebtedness % - |s .
Acedunts payable and dccrugd liabilitids {Note 5} $ 90,696 | $ 56,964
Unspeiit deferred contributions - {Schedule 2)- k3 245803 | 8 222,737
Employee future-benefits liabilities {Note 6) $ (25211)] 8 11,733
Asset retirement obligatio_n_s and environmental iia_biiit_ies $ - % -
Ofter lizbilities. i (Note: 7) $ (21,874)| § (22,173
Debt ' '
Unsupported:  Debentures 5. - 3 e
Morigages and capital loans & - % -
Capital lzases % - % .
Total liabilities B 289;504. $ 279,261
Net financial assets [s. 119.392) $ {123;328)|
NON-FINANCIAL ASSETS o _
Tangible capital assets - {Schedule 6} 3 587,727 | & 789,862
Inventory of subpiies - 34,234 | § 44272
Prepaid expenses {Note'8) $ 76,546 | 3 96,966
Purchased Intangibleés aind Other T S - s -
Total non-financial assets s 698,607 | § 931,100
Net assets (Net liabilities) before spent deferred capital contributlons 679,215 | $ 807,772
-;pent defarred’ _capital contributions (S'c;hedule 2')' 636,189 | § 789,862 |
Net assets {Net liabilities) % 43,026 | § 47,910
Not assets {Nat liabilities)
Accumulated surplus (deficit) {Schedule 1) 3 43026 | 5 17,916 |
Accurulated remeasurement gains (losses) 3 - |3 ~
"""""""" 5 43,026 | § 17,910
Contractual rights .
Contingent asseis
Contractual obligations {Note 9}
Contingent Ilabi“ﬁties {Note 10)

The accompanying notes and.scha_dul_es are part of these financial stalements.

Classificationi Protected A- E:




Schoot.Jurisdiction Code: 2473
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2025 {in dollars)
Budget Actual Actual
‘2025 2025 2024
REVENUES _
Governmerit of Alberta’ 3 2,220,648 | 2,627,240 | & 1,606,190
Fedaral Governmeant and-other government grants °§. - 1% = 13 -
Property texes 3 - s L -
Feds _ {Schedule g ] - | - 13 -
_Sales of services and products e % - 15 - | % -
lnvestment income s 12,000:] $ 9411 [ $ 22,913
Denations and other contributions: 3 1,608,874 | § 1,332,088 | §- 1678827
Other revenue B - |% 108§ -
Total revenues 5 3.841,522 | § 3,868,626 | § 3,307,830
EXPENSES .
Instruction - ECS 5 137,880 | §- 281,545 | §- 242,656
Instruction - Grades 11012 5 1,960,807 | § 1,901,327 | § 1,486,564
. Operations and maintenance: - (Schédule-4) ] 675,214:| § 730,414.1 $ 645,502
Transportation $ 342,867 | $ 361,590} % 345,208
System administraion g 200,600 |'$ 189,597 | 8. 200,071
External services o 5. 524,954 | 368,937 | § 384,265
Total expenses, 5 3,841,522 | § 3843410 '3 3,305,265
Annual operating ‘surplus (deficit) % [0S 25116 | & 2,665
Endowrment contribulions znd reinvestéd income 3 - 3. - 3 -
Annval surplus (deficit) 3 0] & 25118 | $ 2,665
‘Accumulated surplus {deficit)-at beginning of year 1.3 17,910.[ §. 17,910 | § 15,245
Agzumulated surplus {deficlt) at end of year 3 17,9101 § 43,026 | & 17,910 |

Claséification: Pratected A

The d@ccompanying natés and. schedules are part of these financal sta{ementé:




STATEMENT GF CASH FLOWS

$chobl Jurisdiction Code;

For the Year Endod August 31, 2028 {in dollars).

2028

2473

2024

CASH FLOWS FROM:

A. OPERATING TRANSAGTIONS

‘snnual-surplus {deficity .

25116

2 665,

Add (Deduct itéms rol affecting cash:

Ambriization of langible capilal assels

202,136

185,919

Nel {gain}ass on disposal of iangible capilal assets

Transfer of tangible capital assels {fromiile other enlilies

{G&in)Loss on sale.of portfalio-investments

Spent deferred capital recognized as revenus,

{202,136}

{185,819)

Deferred capital revenug wiite-dowin / adjustment

Incrensai{Dacrease) in employee future benefit liabilities

{36.944)

{12,064)

Denatigns in Kind.

Transferred unsupported fumilure and equipment to supponted - Reclass SDCC 1o BoG

(132, 78B}

{InéreaseyDéeradss in actounts receivable

{144,618

(iicrease)Decrease in inventories for resale

(Iincrzase)Decrease-in olher financial assets

491

{_51 0

{IncreaseyDecrease in invenlory of supplies

i0.008

(28,904)|

{IncreaseyDecrease in prépald expenses.

45 264

20,320

153,660

Increasef{Decrease) in accounts payable. accrued and ather liabilllies

24,031

{48,608)

IncreasefiDecreass) In unspent.defemad contributions

23156

IncreasedDacrease) in asset raifameént.obligdtions and entironmental liabilitias

{184,393}

Assel retirement-obligation provision

Dther (describe).

Tutal.cash flows from eperating transactions

@ [ les [0 [on [en |00 |60 [on lén 1on | [ [ea |6 [0 [en [oh [0 [0 100 |0

(72,978}

5. CAPITAL TRANSACTIONS

(809.411)]

Nel proceeds-from disposal of unsupperted capital assels

Olher {d iba)

Tetal cash Aows from capital transactions

o |8 (8 B

w e [t (5

(808:411)|

C. INVESTING TRANSACTIONS

Purchases of portfolio in

‘Other {dastribe}-

‘Other {dascribe)

Total cash flows Troim investing transactions,

o |0 (0% 1% (6

o (o (491 |ov

D. FINANCING TRANSACTIONS

Debt issuances

Débt fapaymenls

Increass (decrease) in spent deferred capital contributions

181,250

Capilal lease [ssuances

‘Capital lease paymients

‘Ciher {describa}

Offier {describe}

Total cash fiows from financing transactions:

44 [ (68 (&3 (&0 [tA. (40 (45

181,250 §.

n |t oo 1o i |0 idn e

909,411

Increase {decrease) in'cash and.cash squivalonts

@

114,670

m.

(72:978)

156,423

228 4M

Cash and cash equival , &t beginning af year
Cash and cash equivalents, at end of year

270,003 |:

165423

Classification: Protected A

The accampanying noles aid. schedules are part of thesa ﬁngn_clal statemenis.

10




School Jurisdiction Code:

STATEMENT OF CHANGE IN NET FINANGIAL ASSETS
For the Year Ended. August 31, 2025 (in dollarsy

2473

Budget 2028 2024
2025.
Annual surplus {deficlty 5 $ 26116 | § 2,665
|Effect of changes in‘tangible capital assets
Acquisition of tangible Capitai assels 3 5. 132,787 | § {808.411)
Amortization ¢f tangible capital assets. 3 $ 20213 | § 185,918
Net {gaini/loss-on disposat of tangible capital agsets 3 $ -
Net proceeds from dispesal of unsupported capital assets 3 3 - |8 -
Write-down carrying value of tangible capital assets 3 3 - |3 -
Transfer-of tangible capital assets (fromifto other entities 3 ¥ (132,788)] $ -
Qther changes — $ 5 - 8 -
Total effect of changes in tangible capital assets - $ 5 202,135 | § {723,482)
Acquisition of iniventory.of supplies § 5 18,148)| $ {71,977}
Consumption of inventory of supplies: $ $ 28,186 | § 42273
(Increase)/Decredse in prépaid expenses § $ 203208 ..45284
{Increase)iDecrease in ofher non-financial assels $ 5 - 1% 153,850.
Net iémeasurement gains and (losses} $ $ - |8 -
Change in spent deferred capital confributions -(Schedule 2) $ {153673)| § 723,492
Other changes $ - |8 - |s -
Increase (decrease) in nétfinancial.assets O 103836 | 5 172,678
Nat financial assets-at beginning of year . - (123,328 & (-296,'003}
Net financial assets at.end of year . - 3 {19.392)] 5 {123;328)

Classification: Protected s

The-accompanying notes and schedules are.part of fhiese financial statzmaents:

1




Schoo! Jurisdiction Gode:.

STATEMENT OF CHANGE IN NET FINARCIAL ASSETS:
For the Year Ende}_‘l August 31, 2035 {in dollars)

2473

2025 2024
Annual surplus {deficit) ) g 25116 | % |2,666.
Effect of changes in tangible capital assets
Acguisition of tangible capital assets 3. 132,787 1 % (908.411)
Amiortization of tangible capital assets. o $ 202,136 | § 185,919,
Net {gain}/loss on disposal of tangible.capital assets 5 - |% o
Nat procgeds from disposal of unsupporiad capital assels g - g » -
Wiite-down carrying value.of-tangible capital assels 3 - & -
Transfer of tangible capital assets. {fromjfto other entities $ {132.788)| 8 -
Cthér changes $ - s =
Total affect.of changes in tangible capital assets § 202,135 | & '(?23';492}
Acquisition of inventory of supplies $ (18,148} % 71,177)
Consumptionof inventory of supplies i $ 28,186 | $ 42,273
{Increasé)/Decrease in prepaid expenses . $ 20,320 [ 5 45,764
iricreasa)/Decrease in.other non-financial dssets $ - 18 153650 |
Net remeasurement gains and {losses) - e |8 - |8 -
Change:In spent deferred capital. contributions - {Schedule 2) (153673} & 723,492
Other changes - -
Increase {decrease) in net financial assets |3 103,936 |5 172,675
Net financial assets at beginning. of year $ {123,328)| § {296,003
Net financial assets.at end of year e 3 {15.392)| $ {123,328)

The.aceompanying notes and schedufes are part of these financial stateménts.

«Classification: Protected A
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.School Jurisdiction Code: 2473

STATEMENT OF REMEASUREMENT GAINS AND LOSSES
For the Year Ended August 31, 2025 {In dofiars)

2025 2024
Unrealized _ga'ins {lossas) attri_butab!e o

_Portfolio investments 5 - |5
o o s - |8
0 3. - 5

Amotlints reclassified to ihe statement of operations:
Portfolio investments _ ] 3 -8
0 _ 5 : |3
0 5 - |3
0 s - s
Net remeasurernent gains (losses) for the year |'$ - ‘ $
_Accumulated re it gains (K ) at béginning of year 3 - ¥
Accumylated remeasurement galns {losses) at end of year El - |8

The accompanying notes and schedules are pari of these financial statements:

: .tlas&ifléauo_n_: Profecied A 13
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School Jurisdiction Code:.

SCHEDULE 10

UNAUBITED SCHEDULE OF SYSTEN ADMINISTRATION

For the Year Ended August 31, 2025 (in dollars)

Allocated to System Admiinistration

2025

Salaries & Supplies &
[EXPENSES. Benefits Services
Office of the superintendent B 102,444. % -

3

2473

TOTAL

Business adminisfration - 55476

59,813

Board governarice (Board of Trustees) - -

infermation technology - -

Human résources, ' - bl

Central purchasing, communications, marketing - -

Payroll - -

Adminfstration - insurance:

Administration - amortization

Adminisiration - other (admin building, interest)

Other (Related Party-- Payroll Expense) - ___33c20

33,020

Other {describe) - -

Other {describe) - -

TOTAL EXPENSES $ 102,444 $ 88,496 §

199,507

Less: Amoriization of unsupperted tangible capital asséts

§C

TOTAL FUNDED SYSTEM ADMINISTRATION EXPENSES

169,597

REVENUES
System Administration-grant from Alberta Education and Childcare

2025
200,000

System Administration other funding/revenue. from Alberta Education arid Childcare (ATRF, secondment révenue,

Systern Adminisiration funding from others

TOTAL SYSTEM ADMINISTRATION REVENUES

200,000.

Transfers {to)/from System Administration reserves

Transfers {to) other programs

‘SUBTOTAL

200,000

System Administration expense {over} under spent

$403

Classification; Protected & 26




1.  AUTHORITY AND PURPOSE

The Thrive Charter School Society- ("the Society”), opérating as Thrive Elementary, is:a hon-profit
society incorporated under the Sociéties Act of Alberta and opérates a registered charter school in
Edmonten, Alberta. '

The Society delivers education programs under the autherity of the Education Act, 2012, Chapter E-
0.3. The Society receives funding for instruction and support under Ministerial Grants Regulation (AR
215/2022), The regulation allows for the setting of conditions and use of grant monies. The Society is
limited on certainflinding allocations and administration expenses. '

The Socisty is also a registered charitable organization with Canada Revenue Agency and is exempt
from incorne taxes under Section 149(1) of the Income Tax Act (“the Act”).

2,  SUMMARY OF SIGNIFICANT ACCOUNTING POLIGIES
These -financial statements. have been prepared in accordance with the Canadian Public Sector
Accounting Standards (PSAS). The non-financial information included in these financial statements has
been prepared by management to meet the reporting requirements of Alberta Education‘and Childcare

and as a result the non-financial information may not be suitable for another purpose.

The financial .statements have, in management's opinion, been properly prepared within reasonable
limits .of _mat_eriality'and within the framework of the accounting poligies summarized below:

.Cash and cash equiva alents.

Cash is comprised of cash on hand and demand deposits. Cash equivalents are short-term, highly
liguid, investments that are readily convertible to known ameunts of cash and that are subject to an
ingignificant risk of change in value. Cash equivalénts have a maturity of three months or less at
acquisition and are held for the purpose of meeting short-term commitments rathér than for investment
purposes. The Society does not have any items considered cash équivalents in either the 2026 or 2024
fiscal years.

Inventory of supplies

Inventory of supplies includes goods purchased and held for consumgtion in the delivery of program
outputs of the Society. For inventories consumed iriternally, the cost includes all costs incurred in
acquiring the item, including duties, sh|ppmg and handling charges but excluding Goods and Services
Tax (GST) Inventory held for consumption is measured at the lower of cost.and replacemant cost.
The Society-uses the average cost method to determine inventory cost in the period. Deferred

contributions

Deferred contributions include contributions received for operations which have stipulations that meet
the definition of a liability per PS 3200. These contributions are recognized by the Society once it has
met all eligibility criteria-to réceive the contributions, When stipulations gre met, deferred contributions
are recognized as revenue in the fiscal year in a manner consistent with the circumstances and
evidence used to support the initial recognition of the contributions received as a liability.

Deferred revenue also includes contributions: for capital expenditures, unspent and spent. Unspent
Deferred Capital Cantributions. {UDCC) represent externally restricted supported capital funds provided
for a specific capital purpose received or receivable by the jurisdiction, but the related expenditure has
not been made at year-end. These contributions must also have stipulations that meet the definition.of
a Ilablllty_ per PS 3200 whe_n spent.

' Praparation of the: School Jurisdiction Audited Financiai Statements for the Year Ended August 31, 2025 27
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Sperit Deferred Capital Contributions (SDCC) represent externally restricted supported capital funds
that have been spent but have yet to be amortized overthe useful life of the related capital asset.
Amortization over the useful life of the related capital asset is due to certain stipulations related to the
contributions that require. that the Society use the asset in a prescribed manner over the life of the
‘associated asset.

Pension costs,

Pension costs included in the financial statements include the cost of employer contributions for the
current service of employees during the year.

The Society’s certificated .emiployees are required to contribute to the Alberta Teachers’ Retirement
Fund (ATRF), a multi-employer defined benefits pension plan. ATRF contributions by the Province for
current service are reflected as a component -part.of education system costs and are formally
recoghized in the accounts: of the Society.. The amount of current service contributions ate recogmzed
as “Revenue from the Government of Alberta” and as “Certificated benefits” expense.

Non-certificated employees are able to contribute to a group RRSP. Tangible capital assets
The following criteria apply:

« Tangible capifal assets are recorded at cost, including amounts directly related to- the:
-acquisition, design, construction, development, improvement or betterment of the asset.

« Donated tangible capital @ssets are recorded at their fair market value at the date of donation,
‘except in circumstances where. fair value cannot be reasonably determined, when they are
‘then recognized at nominat value. Transfers of tangible capital assets from related parties.are:
recorded at-criginal cost less accumulated amortization. o

» For supported assets, write-downs are accounted for as reductions to Spent Deferred Capital
Contributions (SDCC). _ _

+ Tangible capital assets are.amortized aver their estimated usefll lives on a straight-line basis.

as follows:
Years
Computer Hardware 5
Computer Software 4.
Other Equipment & Furnishings 5

Prepaid expenses

Prepaid expenses are recognized at cost and amortized based on the terms of the agreemerit or using
a methodology that reflects use’of the resource.

Certain expenditures incurred before the close of the school year are for school supplies, deposits;
insurance -and equipment, which will be utilized subsequent to the year end, and accordingly are
recorded as prepaid expenses.

Revenue Recognition
All revenues are reported on the accrual basis of accounting. Instructien and support allocations are

récognized in the year to which they relate. In-kind donations of services and .materials are not
recognized in the financial statements.

Preparation of the School Jutisdiction.Audited Financial Stateménts for the Year Ended August 31, 2025 28
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2. SUNMMARY OF SIGNIFICANT AGCOUNTING POLICIES {continued)

Eligibility criteria are critefia that the. Society has to- meet i order to receive certain contributions.
Stipulations describe what the Society must perform in-order to keep the contributions. Contributions
without eligibility criteria are recognized as revenue when the contributions are authorized by the
transférring government. or entity. Coritributions with eligibility criteria but without stipulations are
recognized as revenue when the contributions are -authorized by the: transferring government or entity
and all eligibility criteria: have been met.

Contributions with-stipulations are recognized as revenue in the. pericd the stipulations are met, except
when and to the extent that the contributions give rise to an obligation that: meets the definition of a
Ilablilty Stich liabilities are recorded as deferred revenue depending on the-terms and conditiens of the
contributions.

Donations recejved from Sponsors are recognized when the corresponding expenses are-incurred.

Cash received for which goods or services have not been. provided by year end is recognized as
unearned revenue and recorded in accounts payable-atid other accrued liabilities,

Investmentincome

Investment income includes interest income from.cash on hand.
Expenses

Expenses are reported on an accrual basis. The cost of all goods consumed and services received
during the year is expensed.

Expenses which have allocations include:
» Actual salaries of personnel assigned: fo two or more programs are allocated based on the time
spent in each program;

s Employee benefits and allowances are allocated to the same programs, and in the same
proportions, as the individuial's salary;

« Supplies and services are allocated based on actual program identification,

Program Reporting

The Saciety's operations have been segmented as follows:

« ECS Instruction: The provision of ECS education instructional services that fall under the basic
public-educaticn mandate.

« Grade“ -6 Instruction: The provision of instructional services for Grades 1 — 6 that fall under the
basic public education mandate,

« Operations and Maintenance: Thée operation ‘and maintenance of all school buildings and
maintenance: shop facilities.

« Transportation: The provision of regular and special education bus services (to.and from school),
whather contracted or board operated, including transportation facility expenses.

« System Administration: The provision of board governance and system-based / centrai office
administration: ) '

s External Services: All projects, activities, and services offered outside the public education
mandate for ECS children and students in K — Grades 6. Services offered beyond the mandate for
public education must be self-supporting, and Alberta Education and Chitdcare funding may not be
utilized to support these programs.

Preparation of the School Jurisdiction Audited Firiancial Statements for the Year Ended August 31, 2025 29
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (coritinued)

The allocation of revenues.and expenses are reporied by program, source, and object on the Schedule:
of Program Operations. Respective instruction expenses include the cost of certificated teachers, non-
certificated teaching assistants as well as a proportionate share of supplies & services; schoal
administration & instruction suppert, and System Instructional Support.

Finahcial Instruments

A contract establishing a financial instrument creates, at its inception, rights and: obllgatlons to receive
or deliver economic benefits. The: flnanmal assets and financial liabilities -portray these rlghts and
obiigations in the financial statements. The Society recognizes.a financial instrument when it becomes
a-party toa financial instrument contraict.

FUTURE CHANGES IN ACCOUNTING STANDARDS

On Septembéer1, 2026, the Society will adopt the following new conceptlal framework and accounting
standard approved by the Public-Sector Accounting Board:

« The Conceptual Framework of Financial Reporting in the Public. Sector
The Conceptual Framework is the foundation for pubilc sector financial reporting standarg setting.
It replaces the conceptual aspects of Section PS 1000 FmanCIaI Statement Concepts and: -Section
PS 1100 Financial Statement Objectives. The conceptual framework hightights considerations
fundamental for the consistent application of accounting issues in the abserice of specific standards.

+ PS 1202 Financial Statement Presentation _ o
‘Section PS 1202 sets out general and specific- requirements for the. presentation of information in
general purpose financial statements, The financial statement presentation principles are based on
the concepts within the Conceptual Framework.

Management is currently assessing the impact of the conceptual framework and: the standard on the
financial statements.

OTHER FINANCIAL ASSETS

2025 2004
Other s 19 $ 510
$ 19 $ 510

ACCOUNTS PAYABLE AND OTHER ACCRUED LIABILITIES
2025 2024
Accounts payable: 3 78,973 3 40,179
Accrued liabilities 11,723 26,785

3 90,696 $ 66,964

Preparation of the School Jurisdiction Audited Financial Stalements for the Year Ended August 31, 2025 30
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6. BENEFIT PLANS

Pension costs included in these statements comprise the cost of employer contributions for current
service of employees during the year.

Current and past service costs of the ATRF are met by contributions by active members and the
Government of Alberta. Under the terms of the Teachers’ Pension Plan Act, the Society does not make
pension confributions for non-certificated staff. The Government portion of the current service
contribution to the ATRF on behalf of the Society is included in both revenues and expenses. For the
school year ended August 31, 2025, the amount contributed by the Government was $82,955 (2024

- $65,611).

Employee future benefits includes. other employee future benefits of ($25,2171) (2024 - $11,733),

7. OTHER LIABILITIES

Other liabilities consist of the: following:

2025 2024

GST payable s (21,874 $  {22,173)

$ (21,874) $  (22,173)

Liabilities at beginning of year $  (22173) 5 (12,523)
Additions to liabilities during the year (103,178) (136,436)
Obligations discharged 103.474 126,786

$  (21.874) §  (22,173)

8. PREPAID EXPENSES

Prepaid expenses consist of the fcllowin_g .

2025 2024
Saoftware $ 31,532 $ 48,683
Licenses: 18,824 25,137
Advertising 14,186 10,792
Office supplies 5,430 -
Subscriptions 4,408 1,384
Other 5.031 -
Insurance 133 959
Parking 102 11

$ 76,646 $ 06,066

Preparation of the Sthool Jurisdiction Audited Financidl Statements for the Year Ended August 31, 2025 3
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9. CONTRACTUAL OBLIGATIONS

The Society's contractual obligations at year-end solely consist of rental payments to Mike Priestner
Reai Estate Inc. (“MPRE®) for school premises: Estimated payment requirements for each of the next:
five years and thereafter are as follows:

MPRE Lease Obligation:

2025 -2026 $ 400,000
2026 - 2027 400,000
2027 - 2028 400,000
2028 - 2029 400,000
2029 -2030 400,000
Thereafter 1,200,000

Total $ 3,200,000

10. CONTINGENT LIABILITIES

The Society- holds a Certificate of Liability Insurance through Go Auto Insurance Brokers Ltd, (“Go.
fnsurance”) and HUB International Insurance Brokers. Under the terms of its agreement, the Society
could become {iable for any claim losses in excess of the stated policy limits.

11. SCHOOL GENERATED FUNDS.

2025 2024
School generated funds, beginning of the year $ 1,012,589 $ 473,500
Gross receipts: _
Thrive Charitable Foundation charitable donations 1,250,000 1,853,676
Grants to school 40,000 ‘410,000
Total gross receipts 4,280,000 2,263,676
Total related experises and uses of funds 1,420,517 1,724 577
School generated funds, endof year $ 882,082 $ 1,012,509

12. RELATED PARTY TRANSACTIONS

All entities that are consolidated in the accounts of the Government of Alberta are related parties . of
school jurisdictions, These include government departments, health authorities, post:secondary.
institutions and-other school jurisdictions in Alberta.

The Thrive Charitable Foundation is considéred a related party by virtue of economic interest and
commen directors. The Thrive Charitable Foundation (TCF) is a registered charity, Its purpose-is to
ensure the financial stability for programming and infrastructure for the delivery of education at Thrive
Charter Schoal Society. Additional related parties include 933672 Alberta.Ltd., Go Auto Corporation,

MPRE, PE Computer Services Ltd. and Go Insurance. The related party transactions between the
Somety and the entities described above are in the normal course of operations and are measured at
the exchange amount which is the amount of consideration establishéd and -agreed to by the related
parties.

Preparation of the School Jurizdiction Audited Financial Statements: for the Year Ended August 31..2025 32
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12. RELATED PARTY TRANSACTIONS (continued}-

The Society and its employees paid or collected certain taxes and amounts set by regulation or local
paticy. These amounts were incurred in the normal course of business, reflect charges-applicable to all
users and have been excluded from this schedule.

The Society had the following transactions with related parties reporied on the Statement of Operations
and the Statement of Financial Position;

‘Statement of Operations 2025 2024
Government of Alberta _ o »
Alberta Education and Childcare $ 2355834 $ 1,486,299
Grant revenue and expenses 82,955 65,611
ATRF payments made on behalf district’ 2,438,789 1,561,910
Alberia Infrastructure
Expended deferréd capital contributions 88,451 54,280
88,451 54,280
Government of Alberta
Thrivé-Charitable Foundation _
.Recoagnition of deferred donations 1,332,066 1.678.827
1,332,066 1,678,827
933672 Alberta Ltd. o
Investment income. 9,111 -
Professional fees: (664) -
8,448 -
Go Auto Corporation S
Operating'expense’ (508,514) (356,826)
Saiary and benefits {12.268) {12,300)
(520,780) (396,126)
MPRE o o
Rent expense (411,842) (411,427)
(411,842) (411,427)
PE Computer Services Lid.
Operating expenses {80,840). (48.013)
(80,840) (48,013)
Go Insurance
Insurance expense = {279)
- {279)

$ 2,854,201 $ 2456171
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12, RELATED PARTY TRANSACTIONS (continued)

Related party balances inciuded on the “Statement of Financial position relate to deferred grant
contributions from the Government of Alberta and deferred charitable donations from Thrive Charitable
Foundation.-All additional balances for remaining related parties were held in-Accounts Payable, as
summarized below:

Statement of Financial Position 2025 2024
Gao Aute Corporation $ 15,109 3 (7,738)
Thrive C_ha'ritable Foundation (566,282) (648,349)
Government of Alberta (315,799) (364,250)
PE Computer Services Lid. (5:791) (3,780)
MPRE (893) (596)

$ (873,856) $(1,024,713)

13. ECONOMIC DEPENDENCE ON RELATED THIRD PARTY
The Society’s primary sources of income are from the Alberta Governmentand the Thrive Charitable
Foundation. The Jurisdiction's ability to continue viable operations is depéndent on this funding.

14. BUDGET AMOUNTS

The budget was prepared by the Society and approved by the Board of Trustees on May. 28, 2024, it
is_.presented forinformation purposes enly and has nat-been audited.
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